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TAGS: EPAP, ELAB, GY 

SUBJECT: STRIKE IN SUGAR INDUSTRY 

REE: GEORGETOWN 1856 

SUMMARY: A POLITICALLY MOTIVATED INDUSTRY-WIDE SUGAR STRIKE 
CALLED BY OPPOSTION-CONTROLLED UNION BEGAN AUGUST 24 AND 
THREATENS TO CRIPPLE THE SUGAR INDUSTRY AND WITH IT FURTHER 
DESTROY GUYANA'S CAPACITY TO EARN FOREIGN EXCHANGE. THE 
STRIKE FOLLOWS THE PEOPLE'S NATIONAL CONGRESS' (PNC) REJECTION 
OF CHEDDI JAGAN'S CALL EOR A NATIONAL ERONT GOVERNMENT, WHICH 
THE SOVIETS REPORTEDLY HAVE ENCOURAGE. (REFTEL). DUE TO 
THE ALREADY DISASTROUS STATE OE THE ECONOMY, PRIME MINISTER 
BURNHAM IS NOW VULNERABLE TO JAGAN'S PRESSURES. END SUMMARY. 

1. FOLLOWING UPON A 72 HOUR STRIKE ULTIMATUM ISSUED AUGUST 
20, THE GUYANA AGRICULTURAL WORKERS' UNION (GAWU) CALLED 
AN INDUSTRY-WIDE SUGAR STRIKE AUGUST 24. THE PUBLIC REASON 
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FOR THE STRIKE IS A PROFIT-SHARING DISPUTE RANGING BACK 
TO 1975, BUT THE UNDERLYING MOTIVATION OF GAWU'S LEADER- 
SHIP IS POLITICAL. GAWU IS THE LABOR ARM OF THE OPPOSITION 
PEOPLE'S PROGRESSIVE PARTY (PPP) LED BY CHEDDI JAGAN. HE, 
ENCOURAGED BY HIS SOVIET BACKERS, HAS BEEN PRESSING 
FOR "POWER-SHARING" IN THE GOVERNMENT. 
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2. IMMEDIATELY BEFORE THE PNC'S BIENNIAL CONGRESS 

JAGAN CALLED FOR A "NATIONAL FRONT" GOVERNMENT. ALTHOUGH, 
GIVEN THE STATE OF PPP-PNC RELATIONS RECENTLY, JAGAN 
COULD NOT HAVE EXPECTED THE PNC LEADERSHIP TO RESPOND 
AFEIRMATIVELY TO HIS CALL, HE UNDOUBTEDLY HOPED TO APPLY 
LEETWARD PRESSURE ON PRIME MINISTER BURNHAM DURING THE 
CONGRESS AND APPEAL TO THE PNC'S LEET 'WING. BURNHAM 
SHARPLY REJECTED THE UNITY CALL IN HIS SPEECH AT THE 
OPENING OE THE CONGRESS ON AUGUST 13, BUT HIS CONDUCT 
AT THE CONGRESS OTHERWISE REFLECTED HIS WARINESS ABOUT 
OPENING HIMSELE TO ATTACKS FROM THE LEFT. 

3. THE CHAIRMAN OF GUYSUCO HAS TOLD THE CHARGE THAT THE 
ENTIRE INDUSTRY WAS SHUT DOWN TODAY (AUGUST 24) WITH 
THE EXCEPTION OP A MILL ON ONE ESTATE WHICH HAS BEEN ABLE 
TO CONTINUE GRINDING OP CANE. 

4. THE FACT THAT THE SOVIET EMBASSY HERE HAS ENCOURAGED 
THE PPP TO SEEK A "NATIONAL FRONT" GOVERNMENT AND THE 
PNC TO "SHARE POWER" WITH JAGAN IS NO SECRET. IMMEDIATELSE 
AFTER JAGAN ISSUED HIS CALL FOR UNITY, VALERIE KOVAL 

(THE TOP INTELLIGENCE MAN AT THE SOVIET EMBASSY) TOLD AN 
EMBASSY SOURCE THAT "IP THE GOVERNMENT DOES NOT ACCEPT 
THE PROPOSAL FOR A POLITICAL SOLUTION, THE GOVERNMENT 
MUST LOOK OUT POR INDUSTRIAL TROUBLES IN PLACES LIKE 
THE SUGAR INDUSTRY," THUAUREVEALING AT LEAST THAT HE WAS 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 GEORGE 02013 251643Z 

PRIVY TO JAGAN'S PLANS. 

5. COMMENT: THAT THE SUGAR STRIKE IS POLITICALLY 
MOTIVATED IS CLEAR. IT IS JAGAN'S RESPONSE TO BURNHAM'S 
PUBLIC REJECTION OF THE NATIONAL PRONT IDEA. BY CALLING 
FOR NATIONAL UNITY, JAGAN'S INTENTION WAS TO PLACE STRAIN 
ON THE PNC DURING ITS CONGRESS. THE STRIKE ALSO WILL 
EXERT INTENSE PRESSURE ON THE GOVERNMENT AS IT STRUGGLES 
TO COPE WITH IT. A PROLONGED SUGAR STRIKE IN THE MIDST 

OF THE EXISTING ECONOMIC CRISIS COULD BE POLITICALLY AND 
ECONOMICALLY DISASTROUS FOR THE GOG. 
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